
June 29, 2009

Dear Shareholders:

In response to the new regulations issued by the Ministry of Culture of the People's
Republic of China regarding the control of virtual currency in online games, we would
like to take this opportunity to announce that we are cancelling the “Treasure Box”
feature in ZT Online effective July 6, 2009.  We believe such change will have a very
limited impact on our revenue.

On Friday June 26, 2009, we decided to discontinue the “Treasure Box” feature and we
issued a notification on the gamer website of ZT Online to inform our gamers of this
change.   Meanwhile,  we  will  continue  to  develop  new functions  and  gameplay  to  keep
our gamers engaged.

The “Treasure Box” feature is a mini-game where users may discover desirable items
inside a treasure box if they are lucky.  The “Treasure Box” exists in most Chinese online
games and we are the first company to announce a cancelation of this feature as a
responsive action to the new regulation from the Ministry of Culture.

Please feel free to contact us if you have any questions or issues.

Sincerely yours,

Eric He
Chief Financial Officer
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